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Item 3.01. Notice of Delisting or Failure to Satisfy a Continued Listing Rule or Standard
 

On June 8, 2023, WaveDancer, Inc. (the “Company”) received a delisting determination letter (the “Determination Letter”) from the staff of the Listing Qualifications
Department of The Nasdaq Stock Market LLC (“Nasdaq”) notifying the Company that since the Company did not regain compliance with Nasdaq’s minimum bid price
requirement by maintaining a minimum closing bid price of $1.00 for at least ten consecutive business days between December 9, 2022 and June 7, 2023, the Company’s
common stock is subject to delisting from The Nasdaq Capital Market. The Determination Letter further noted that, unless the Company requested an appeal of Nasdaq’s
determination, trading of the Company’s common stock on The Nasdaq Capital Market will be suspended at the opening of business on June 20, 2023, and a Form 25-NSE
would be filed with the SEC removing the Company’s securities from listing and registration on The Nasdaq Capital Market. As discussed further below, the Company will
request a hearing to appeal the delisting determination and present its plan to regain compliance for continued trading on the Nasdaq Capital Market.
 

The Company previously disclosed that on December 9, 2022, the Company received a letter from the Listing Qualifications Department of Nasdaq indicating that,
based upon the closing bid price of the Company’s common stock for the 30 consecutive business day period between October 27, 2022 and December 8, 2022, the Company
did not meet the minimum bid price of $1.00 per share required for continued listing on Nasdaq’s Capital Market pursuant to Nasdaq Listing Rule 5550(a)(2).
 

In its December 9, 2022 letter, Nasdaq advised the Company that it would be afforded an additional 180 day compliance period, provided that on the 180th day of the
Compliance Period it met the applicable market value of publicly held shares requirement for continued listing and all other applicable standards for initial listing on the
Capital Market (except the bid price requirement) and notified Nasdaq of its intent to cure the deficiency. While the Company did notify Nasdaq of our intent to cure the bid
price deficiency and did request an additional 180-day compliance period, Nasdaq determined that the Company was not in compliance with all of the applicable standards for
initial listing on the Capital Markets, specifically the requirement under the equity standard of rule 5505(b)(1) requiring stockholders’ equity of at least $5,000,000. In its Form
10-Q as of and for the three months ended March 31, 2023, the Company reported total stockholders’ equity of $2,371,318.
 

Also, On June 2, the Company was notified by Nasdaq that it was out of compliance with Nasdaq’s continued listing requirements because as of March 31, 2023, our
reported stockholders’ equity of $2,371,318 was below the minimum requirement of $2,500,000. As of that date the Company also did not meet either of the alternative
requirements of market value of listed securities or net income from continuing operations. Under Nasdaq rules, the Company has 45 days to submit a plan to regain
compliance and, if our plan is accepted, will have 180 days from June 2, 2023 to evidence compliance. The Company intends to submit a plan to regain compliance with
Nasdaq’s continuing listing requirement for stockholders’ equity, as discussed below.
 

With respect to the June 8, 2023 delisting determination letter, the Company intends to timely request a hearing before the Nasdaq Hearings Panel (the “Panel”) to
present its plan for regaining compliance with the required minimum stockholders’ equity, the minimum bid price requirement, and all other applicable listing requirements.
The hearing request will stay the suspension and delisting of the Company’s securities pending a decision by the Panel. The Panel may, in its discretion, grant the Company an
additional 180-day compliance period to regain compliance and maintain its Nasdaq listing; however, there can be no assurance that the Panel will grant such additional time.
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